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Asset Allocation Toolkit: Build Your

Perfect Portfolio

Good asset allocation becomes powerful only when it is connected to the

messy reality of multiple accounts. The toolkit version of allocation is

operational: calculate your current mix across every account, decide where

each asset class should live for tax efficiency, set drift triggers, and create an

annual review checklist so the target survives real life. This is the hands-on

system that keeps a household portfolio aligned without turning rebalancing

into a spreadsheet hobby.

1. Foundation

Most households do not own one portfolio in one account. They own a 401(k), a spouse's

403(b), two IRAs, an HSA, and maybe a taxable brokerage account. That makes current

allocation surprisingly hard to see. The first operational rule is to treat every account that

serves long-term goals as one household portfolio. When you total balances and

underlying holdings across accounts, you often find accidental bets hiding in plain sight—

too much large-cap U.S. stock in multiple plans, almost no bonds because the 401(k)

menu encouraged equity funds, or international exposure that is far smaller than

intended.

Asset location then determines where each sleeve should live. Broad U.S. stock funds

and international index funds are often tax-efficient enough for taxable accounts, with

international funds potentially generating a foreign tax credit. Tax-inefficient assets such

as taxable bond funds, REIT funds, or actively managed high-turnover funds are often

better placed in traditional IRAs or 401(k)s when possible. Roth accounts are valuable for

the highest expected-growth assets because future qualified withdrawals can be tax-free.

Asset allocation tells you what you own; asset location tells you where you own it.

Drift management is the bridge between theory and maintenance. A household can start

with a perfect 70/20/10 allocation and be far off target a year later if U.S. stocks surge or

bonds are neglected. Instead of eyeballing the situation, create a drift band in advance.
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Common rules include 5 percentage points from target or 20% to 25% of target weight.

Then use new contributions and tax-sheltered trades first to restore balance. The process

should be boring enough that it still happens after busy months.

Finally, an annual review checklist keeps the portfolio synchronized with taxes and life

changes. Contribution percentages change, employers change plans, Roth space fills up,

taxable accounts generate capital gains, and beneficiary or account-owner details need

periodic review. The toolkit mindset is operational discipline: one target allocation, one

asset-location map, one drift rule, and one annual checklist.

In practical terms, the highest-leverage inputs are current household allocation, target

allocation, and asset-location map. If those are guessed from memory, the rest of the

plan turns into opinion instead of execution. Pull them from current statements, quotes,

payroll records, or plan documents before making changes. That groundwork is what

turns the rest of the guide from good advice into a usable operating plan.

2. Step-by-Step System

Run these steps in sequence. The early work on calculate the current allocation across all

accounts, set the target allocation and convert percentages into dollar targets, and

decide the asset-location map by account type determines the quality of the later

execution. Skipping ahead usually creates rework because the answer depends on

information gathered earlier in the process.

1

Calculate the current allocation across all accounts

Export or write down the balance of every investable account: employer plans,

IRAs, Roth IRAs, HSAs, taxable brokerage, and any inherited retirement accounts.

Then categorize each holding into U.S. stock, international stock, bonds, cash,

REITs, or other sleeves you intentionally use. Add the balances by category and

divide by the household total. This reveals your true allocation instead of the story

told by any one account screen.

Do not skip old employer plans or a spouse's accounts. Household asset allocation

is a single decision even when the accounts are registered in different names.
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2

Set the target allocation and convert percentages into dollar targets

Choose the household target percentages first, then multiply each percentage by

current total investable assets to create a dollar target for each sleeve. If the

household has $600,000 invested and the target is 50% U.S. stock, 20%

international, and 30% bonds, the dollar targets are $300,000, $120,000, and

$180,000. That makes gaps obvious. Maybe you currently have $380,000 in U.S.

stocks and only $90,000 in bonds. Now you know what needs to change.

Dollar targets make implementation easier because each account trade becomes a

step toward a known destination instead of a vague desire to be “more balanced.”

3

Decide the asset-location map by account type

Place tax-inefficient assets where taxes hurt least. A common starting map is bonds

in traditional 401(k)s or IRAs, stock index funds in taxable and Roth accounts, and

the highest expected-growth sleeve in Roth space when possible. International

stock in taxable can be attractive because of the foreign tax credit, but only if the

overall household mix still works. Asset location should improve taxes without

overriding the allocation itself.

If the 401(k) has poor international options but a solid bond fund, let the 401(k)

hold most of the bonds and place the international stock fund in the IRA or taxable

account. The toolkit is about flexibility within the household, not symmetry inside

each individual account.
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4

Use contributions and tax-sheltered trades to move toward target

Before selling anything in taxable, ask whether payroll contributions, IRA

contributions, HSA contributions, or trades inside tax-sheltered accounts can do the

heavy lifting. New money is the cleanest rebalance tool. If bonds are light, direct

the next few 401(k) contributions there. If international is underweight and the

taxable account is receiving monthly contributions, buy international there until the

gap narrows.

When taxable sales are necessary, check unrealized gains and tax lots first. A

rebalance that creates a large tax bill may not be worth doing immediately if

contributions can solve most of the issue within a few months.

5

Set drift triggers so you know exactly when to act

Choose a trigger such as 5 percentage points from target or 25% of target weight.

Example: if bonds target 20%, you act below 15% or above 25%. If international

targets 12%, you act below 9% or above 15%. Keep the rule simple enough that

you can check it in minutes. Put the thresholds on the worksheet so you are not

recalculating from memory in the middle of volatility.

A drift rule reduces both overtrading and neglect. Without a rule, people either

rebalance every tiny move or ignore major drift for years.
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6

Run the annual review checklist and update for life, tax, and account

changes

Once a year, confirm contribution rates, tax bracket assumptions, new account

openings, employer-plan changes, and beneficiary information. Check whether your

asset-location map still makes sense if one spouse changed jobs or if Roth

contributions are now limited by income. Review capital-gains exposure in taxable

accounts before making year-end rebalancing moves. Also verify that the allocation

still fits the timeline and withdrawal needs.

The review is not meant to invite constant redesign. It is there to make sure the

existing design is still connected to reality.

3. Key Worksheets & Checklists

These worksheets turn abstract allocation into account-level execution. Use them to

calculate the real household mix, assign each sleeve to the right account type, and

define exactly when drift becomes large enough to justify action.

Work the cards in order. Start with current household allocation, target allocation, and

asset-location map while the relevant documents are open. Then move through the

execution checklist from top to bottom so the highest-value actions happen before lower-

value cleanup work. Finally, put the first action windows—Month 1, Month 2, and

Quarterly—on your calendar so the guide becomes dated follow-through instead of

something you read once and forget.
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Household Allocation Worksheet

Current

household

allocation

Record the total dollars currently held in U.S. stock,

international stock, bonds, cash, and any optional

sleeves across all accounts.

Target allocation Write the household target percentages and convert

them into current dollar targets.

Asset-location

map

Assign each sleeve to account types: traditional

401(k)/IRA, Roth IRA, HSA, and taxable brokerage.

Drift bands Document the exact percentage or dollar thresholds that

trigger review or rebalancing.

Contribution

routing

Specify where new 401(k), IRA, HSA, and taxable

contributions should go when one sleeve is underweight.

Annual review

items

List the exact documents and screens to review each

year: balances, tax bracket, beneficiaries, plan changes,

and capital-gains exposure.

Execution Checklist

Calculate the allocation across every account, not one account at a time.

Convert target percentages into dollar targets for the current portfolio size.

Use asset location to improve taxes without compromising the target allocation.

Favor contributions and tax-sheltered trades before taxable sales.

Write the drift bands down in exact numbers.

Run one annual review checklist that includes taxes, account changes, and

beneficiaries.
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30-60-90 Day Tracker

Window Action Evidence Complete

Month 1 Complete the current-

allocation inventory and

target dollar map.

True household

allocation visible

Month 2 Update contribution

routing to correct the

largest underweight

sleeve.

New-money rebalance

plan active

Quarterly Check drift against

thresholds.

Only material drift

triggers action

Open enrollment Review employer-plan

changes and

contribution limits.

Asset-location map still

valid

Year-end Run the annual review

checklist and capture

any taxable

consequences before

trading.

Household allocation

note updated

4. Common Mistakes

The expensive errors in this topic usually come from some combination of thinking each

account needs its own perfect mini-portfolio, ignoring asset location, and selling taxable

positions too quickly. Read these before implementing so you know where otherwise-solid

plans most often break down.
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Thinking each account needs its

own perfect mini-portfolio

That usually creates duplicated funds

and tax-inefficient placement. The

household portfolio is what matters.

Ignoring asset location

Holding taxable bond funds in taxable

accounts while Roth space sits full of

bonds is usually an avoidable tax

drag.

Selling taxable positions too

quickly

New contributions and tax-sheltered

trades can often fix most drift without

realizing gains.

Reviewing allocation without a

checklist

If you do not review taxes,

beneficiaries, and account changes

alongside allocation, important pieces

drift out of sync.

5. Next Steps

The best next move is to calculate your true household allocation and write the asset-

location map on one page. Once you know what the whole household owns and where

each sleeve should live, rebalancing becomes a maintenance task instead of a recurring

mystery. Revisit that one page whenever a new account appears, a spouse changes jobs,

or taxable gains make selling expensive. The worksheet is not just a snapshot; it is the

operating manual that keeps new money, tax decisions, and drift control pointed in the

same direction every single year.

If you only implement a short list in the next month, use the four checklist items below

as your operating plan. They move the biggest lever first and create momentum before

smaller cleanup work crowds the calendar.

Calculate the allocation across every account, not one account at a time.

Convert target percentages into dollar targets for the current portfolio size.

Use asset location to improve taxes without compromising the target allocation.

Favor contributions and tax-sheltered trades before taxable sales.

After those first actions are in motion, use the tracker checkpoints—Month 1, Month 2,

and Quarterly—to confirm the change actually stuck. Most financial systems fail in follow-
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through, not in first-day enthusiasm. A dated review catches billing reversals, allocation

drift, paperwork delays, or missed implementation details while they are still easy to fix.

Back to store Need help? support@wingmanprotocol.com
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